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that Tandem and Morsk are exceptions.
Tandem's softness & in the domeatie
market, Anabynts theorized that it was a
falloff in orders from finencin] mdustry
cugtomars, but Tandem offiecmls say it
was another as yet unexplained renson,
As for h'l;rﬁ:, it saffers from OVEreX -
sion wnd dependence on customers In the
securites and automotive Industries, &e-
cording 0 H. Gerald Nosdberg Je,

chairman of Reinheimer Nordberg Ine

But for the balanee of the sompuater
industry, the outhook remaing bullish—
pever mmd investors who iy e pmiss-
ing the fundamentn] story, When thelr
high-tech partfolioa weee on the rse, i
vestors shrugged off bearish news.
Mow, they appear to be selling at the
flrat hint of trouble. Such volatility, how-
ever, is the morm for computer stocks.

Top of the News |

One reason for this i heavy mstitutional
ownership of MM and DEC. Salomon's
Schulman has another theory: "Thess
stoeks really being out the fear—and
gresd—in people.” And a8 bong a8 that's
the case, they'll continue to have ex-
treme reactons to negative news—real
or imagined,

Sy (reaffl Lemin dm New Fork mild erean
reporis

FOR ASHTON-TATE

THERE’S SAFETY IN NUMBERS

Teaming up with two rfivals keeps it competitive in data bases

leu& or loge. For the past year,
riviel software companies moved in
on  the 'ghmn-w (Calif )
mmpanyu mam:al-u:r business—data
bhase manugement progeums for storing
and retrieving information i personal
computers. As the competition prow,
though, Ashton-Tate reacted slugpi=hly.
But on Jan, 18 the company kashed
back—hy sampromining. The No. 3 per-
sonil esmputer saltware maker an-
noanced that it lsas leamed wp with

ar Ashton-Tate Ine., it was compro- |

niot somplex encogh for the new comput-
ers, which can do jobs onee dome by
minls and mainframes,

As a reanlt Ashton-Tate hkas been
fighting mvals from Lotus Development
Carp. to tha, which are roshing to come
up with sophistented new data hases,
“Ashion-Tate was the brunt of a lot of
gpeculation that the company wouldn't
make it says John C. McCarthy, re-
gaarch dipector of Forrester Hesearch
Ine. in Cambridge, Mass.

Industry apalysts say SgL Server amd

the joint venture ensure that Ashton-
Tate will eurvive. Hut it may oo longar
stand alone at the top,

The product iz & “file server” data
baza, which stores and makes aceessibla
information in personal computer oot
worke. Analysts eay that such a
gram was too complex for Ashton:
to design quickly, Tenming up with Mi
croeaft, which was already developing
auch & product with Sybase, a highly
regarded minlcomputer software maker,
was the quickest solution. More impor-
tant, as purt of the deal, developers are
designing o new wversion of dBase o
that [t runs smoothly with SQL Server,
Customers ose @Hase o get o the data
in the file server.

GiveN ur’ This would wll I_u:gmd WS
for Ashton-Tate, except it won't own the
technology. Under its agreement with
Microsoft, hoth sompanies will market
the program: Ashton-Tate will distribote

N1 player Mberosoft Corp, and
Berkeley (Calif) atartup Syhaze
Ine, to produce a stateof-theart
base program for [BM's new
generation of personal computers.
Together, Microsoft Chairman
Wilkiam H. Gates 1T and Ashton-
Tate Chief Executive Edward M.
Esber hope to erente a new indas-
try standard. Bays Esber: "“This
will be an essential element in of-
fice aubomation in the future.”
Tor pROBLEM. What [S=her didn't
say B that by joiming Miercsoft,
Ashton-Tate abandons hope of
making—and reaping the fruies
of—its own pew dats base pro-
gram, Wall Street gpot the mes-
sage anyway, Un Jan. 13, while
Microsoft's stock was unchanged,
Ashton-Tate dropped 2%,

The new product, ealled SgL
Berver, fa suppossd to solve the
company's top profibem: the slow
death of its popolar dBase series
of PO programs. Since it laumneh in
1881, dBasa hes held sway over
the market. But International
Busineas Machines Corp.'s power-
ful new personal computers, cou-
pled with Microsoft's advanced op-
erating system—which dirests &
computer's bagie funetioma—have

ESEEN AMD GATES: ASHTOMN-TATE WILL SO-MARNET
outgrown dilase, The program is | SOL SERVER—SUT MICROSOFT CWNS THE TECHNOLOMGEY

it through its retail network, ME
eraaft through hardware makers,
which also sell the operating sys-
tem. But Ashton-Tate must lkense
the techmology from Microsoft,
Bays Ruthann Quindlen, & vice-
president with Alew. Brown &
Sons Ine, an imvestment firm
“Ashton-Tate has given up the op-
portunity of ecompeting'” in all ae
eps of the data base market
“Thisr've givisn up the ball game.”
The dBase franchise eould be
threateped vet—because the de-
gign of 20l Server allows other
software companies, inchding M
erosoft, to design. programs that
will tap into it And the jolat ven-
s h.‘nll}' has the market in the
bag. Compamies such as Oracle
Corp., & Belmont (Calif) eompet:
tor, sell sophieticated data base
software wml boast large  =sales
forees aml boyal customers, 1HM 1;
due aut with . program that eoul
eompets vearand, about the
time QL Server B expected to
ah‘i‘p. A Sabomon Brothers l.h.BJj‘RL
Michele Preston says: “It's & ruee,
and who wins it won't be decided
for at least two vears." Ashton
Tate i back in the rase—avan if it
can't keap the prize to itself
Hy Awne B Fisld in Sew Fork
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